F “ Fi 
Single Copies:Ten Cents By the Year:ThreeDollars 





APR 24 1931 


“Dun's Review 


I Weekly Survey of Business Conditions in theUnited States €? Canada 
Established 1893 





Volume 39 No. 1960 “#)\ Saturday, April 18, 1931 








Survey of Industry—First Quarter, 1931 


By Quincy Adams 


Basic Trends in Week’s Business 
By Douglas Little 





Departments 


GENERAL BUSINESS CONDITIONS 
MONEY METALS FOREIGN EXCHANGE 
CREDITS LEATHER SECURITIES 
COLLECTIONS TEXTILES GRAINS 


WHOLESALE COMMODITY PRICES 








‘Published by 


R.G. Dun & Co. 


‘The Ptercantile Agency 
| 290 Broadway New York:City 








DUN’S REVIEW April 18, 1931 


Your Successor 


Character and ability 
to manage should 
govern in the selec- 


tion of a trustee. 


CHEMICAL 
BANK 
TRUST GOMPANY 


NEW YORK 
1824 


Charter Member New York Clearing House Association 















Dun’s Review 


A Weekly Survey of Business Conditions in the United States and Canada 
Published by 


R. G. DUN & CO., The Mercantile Agency :: 


290 BROADWAY, NEW YORK 












Volume 39 





Saturday, April 18, 1931 


Number 1960 





Subscription $3.00 per Year : : : : : 
Entered as second-class matter October 30, 1893, 








European Subscription (Including Postage) $4.00 per Year 
at the Post Office at New York, N. Y., under the Act of March 3, 1879 





Basic Trends in 





Week’s Business 


By Douglas Little 


‘ipa entaes weakness in numerous commodities 

reflects a lack of forward momentum in general 
business activities. Sentiment had been buoyed by the 
moderate seasonal uplift of the first quarter and rising 
stock markets had accentuated the improved feeling, 
but subsequent movements have not wholly supported 
the earlier brighter outlook. Recurring depression 
in securities, even without aggressive selling pres- 
sure, naturally has been the reverse of cheering, and 
the maintenance of unusual ease in money rates has 
failed to provide a deci- 


Much already has been achieved, indeed, in correcting 
the conditions growing out of the worldwide unsettle- 
ment, although response to the constructive forces is 
impeded by the retarding influences which yet remain. 
A reassuring augury as the Spring advances is the 
more favorable weather for crop preparations, sub- 
stantial moisture in many sections relieving anxiety 
as to the possibility of a repetition of last year’s wide- 
spread and serious drought. The expansion of out- 
door operations, with large highway and other projects 

begun or pending, also 





sive stimulant. Further 
action on dividends, with 


scattered exceptions, has Rahent Wheat; 


3 c Bank Clearings.......... 
been adverse, disclosing tCrude Oil Output (barrels) 
. Electric Power utput, 
the reduced earnings of MW Me si ieaene as 
vs Freight Car Loadings..... 
many corporations re- Failures (number)....... 


Commodity Price Advances 
Commodity Price Declines. 
Latest Month: 

Merchandise Exports...... 
Merchandise Imports...... 
Building Permits....... 
Pig Iron Output (tons). 
Steel Output (tons)...... 
Unfilled Steel Tonnage. 
tCotton Consumption (bates) 
Cotton Exports (bales). 


sulting from the pro- 
longed industrial setback. 
With each passing week, 
the fact is emphasized 
that the prevailing eco- 
nomic transition is deep- 


i Dun’s Price Index....... 
rooted and far-reaching, Failures (number)........ 
fs ¢Daily average production. 

and the experiences of * (000) omitted. 





DUN’S STATISTICAL RECORD 








other similar periods do 
not in all ways afford a 
reliable basis for comparison. The existing situation 
presents some difficulties for which there is no exact 
parallel, and time necessarily is required for the over- 
coming of these obstacles. In view of the unsatisfac- 
tory aspects now current, various adjustments are 
essential, and it is in the rebuilding of the commercial 
structure that the main progress has been attained. 
Surface fluctuations in business, with alternating rise 
or fall of transactions in individual branches, are of 
less importance now than a strengthening of the foun- 
dation for eventual revival along wholesome lines. 
Hence it is that the week-to-week variations in volume 
of trade, while disappointing to those who had antici- 
pated a definite upward trend, do not mean that noth- 
ing in the way of betterment is being accomplished. 


is an encouraging phase, 
and recent reports have 
1931 1930 +a: : : 
$8,422,587,000 §10,038,781,000 indicated some reduction 
2,308,2 561,150 in unemployment of in- 
*1,638,691 *1,691,814 dustrial workers. 
728,511 908,656 
O63 491 Seldom has the com- 
vo . . . . 
37 40 modity price situation 
$237,000,000 $369,549,000 occasioned such wide- 
211,000,000 300,460, : 
68,486,973 80,844,000 spread interest as now 
2,032,248 246, wal : 
3'023'440 4299903 prevails, and rarely have 
3,995,330 4,570,653 : nitgiin 
300386 307,040 declines we so persist 
605,461 477,6 3 
sian bas sineaon ent. Some ope had been 
2,604 2,347 raised in March, by two 
tDomestic consumption. r <oh 
successive weeks during 
which advances predomi- 


nated, that steadier con- 
ditions were developing, but subsequent movements 
have been decisively in the opposite direction. The 
record for the present week closely corresponds to that 
of last week, there being about twice as many reces- 
sions as increases in Dun’s list of wholesale quotations, 
and numerous articles outside of the foodstuffs groups 
participated in the further downward reaction. Points 
of particular prominence were weakness in some steel 
products, most of the non-ferrous metals, rubber and 
certain textiles. The price for cotton, despite a more 
favorable report of domestic and foreign consumption 
in March, went still closer to the 10c. basis, and some 
goods manufactured from this staple also eased. The 
grain markets continued their erratic course, but were 
mostly firmer both for spots and futures, Generally 
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considered, the advantage remains with buyers, and 
pressure for lower prices also has been well defined in 
the retail trade. 

In addition to the commodity price record, most of 
the other statistical indices which measure the rise or 
fall of business pointed downward this week. The rate 
of steel output, which always is closely watched as an 
indicator of industrial trends, continued its gradual 
decline of recent preceding weeks, being off 2 per cent., 
to 51 per cent. of capacity. ‘The further decrease is 
in line with the seasonal tendency, but hope had been 
expressed that the increase of the first quarter would 
extend into April. Another measurement of manufac- 
turing activity—electric power output—also receded 
in the latest-reported week, while this likewise was true 
of railroad freight car loadings. In each instance, 
however, the losses from the immediately preceding 
week’s figures were moderate. 

Notwithstanding further large operations in the 
money market this week, the decided ease of rates was 
unbroken. On occasions, the government withdrew 
considerable amounts from depository institutions, 
while payment was made for a new issue of certisicates 
of indebtedness totaling $275,000,000, and this neces- 
sitated preparations for releasing funds to the Trea- 
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sury. As an offset to these transactions, the Federal 
Reserve continued its policy of bill purchases, and 
rates for the various classes of accommodation varied 
cnly slightly from those of last week. Despite heavy 
bank withdrawals, the call loan quotation did not go 
above 2 per cent., and it was not until Thursday that 
even this moderate charge was established. Morcover, 
funds for the fixed periods remained at their former 
low levels, with nothing above 214 per cent. named on 
time loans running up to six months, 

Preliminary official data released from Washington 
on Thursday of this week made it possible to measure 
the trend of this nation’s foreign trade during March. 
The report, in percentage of decline from the figures 
for a year ago, closely approximated the statement for 
February. This is especially true of exports, in which 
the February decrease was 35.2 per cent. and the 
March reduction 35.9 per cent. The exports were 
estimated at $237,000,000, a gain of a little more than 
5 per cent. over the total for the shorter month of 
February, and March imports of $211,000,000 were 
17 per cent. over those for the earlier month. The 
comparison with the imports for March, 1930, also 
was better, the contraction being around 80 per cent., 
against 38 per cent. in February. 





GENERAL BUSIN 


ESS CONDITIONS 








Eastern States 


LOSTON.—Slight gains continue to be reported from 
ma: y of the manufacturing industries, but while some have 
made a gain, others have failed to maintain their volume of 
sales. The genera! trend of business, however, continues up- 
ward. Sales of 101 retail stores in the Boston district showed 
a loss of 4 per cent. for the first quarter of this year, when 
compared with those of last year, but for the month of March 
they showed an increase of 5 per cent. over the total of 
March, 1930. Building and engineering contracts awarded 
in New England during the past week amounted to $4,122,- 
900, as compared with $7,196,500 for the corresponding week 
of last year. 

About $9,000,000 worth of road construction is under way 
or about to be started by the State, and it is expected that 
nearly as much more will be authorized. Inquiries for spruce 
frame lumber for house building are increasing, and the 
building-trim concerns are coming into the market for more 
hardwood lumber. The call from the automobile trade is 
slackening. Prices are steady. Sales of pig iron during the 
week have been light, but some fair-sized inquiries have been 
received. An order for 700 tons of reinforced steel for the 
new subway has been placed; aside from this, local orders 
for steel have been very light. Better weather conditions 
have stimulated the paint trade and many lines of hardware 
are moving better. 

Shoe factories continue to be fairly active and the demand 
for leather is keeping up better than was expected. Patent 
and calf suede leathers are selling better and there is a 
steady call for sole leather. Tanners are buying very lightly 
of hides and skins and usually only when price concessions 
are made. Current sales of the staple lines of finished cotton 
goods are light, but conditions with the mills are much better 
than has been the case for some time past; as orders, since 
the first of the year, have been in excess of production. 

Lower prices are reported on the coarser and plainer 
types of cotton goods and orders are being held back on 
account of price uncertainty. Raw cotton is lower and the 
New England mills are purchasing very little raw material 








at present. A few large orders for cotton yarn have aggre- 
gated a considerable amount, the principal activity being in 
the coarse and medium grades of weaving yarns. The finer 
counts are quiet. Automobiles are selling better, and the 
sale of automobile accessories is increasing. 


PHILADELPHIA.—Some evidence of after-Easter lull in 
business, especially in retail lines, has been noted, although 
indications of further gains in commercial activity are not 
lacking. Department stores experienced a good Easter sea- 
son. Although average sales were considerably below those 
of last year, the aggregate was larger. The wool market is 
not very active, but prices are firm, with scoured wool and 
noils in small supply. Manufacturers of clothing continue 
quite busy on goods ordered for Spring, while makers of 
women’s waists have been doing a larger business in recent 
weeks, Producers of full-fashioned hosiery state that de- 
mand is spotty, with prices unusually low. It is felt that 
there will be no decided improvement before the late Fall. 
Reports indicate about a 10 per cent. increase in shoe busi- 
ness during March from that of a year ago, and present 
prospects are favorable. 

Manufacturers of machinery report that they have booked 
more business during the last six weeks than usual, while 
inquiries in hand indicate a continuance of a steady demand. 
The plumbing supply trade has not been in a satisfactory 
condition, and collections are slow. 


PITTSBURGH.—The business situation continues to show 
some satisfactory features, althuigh the trend in some lines 
is toward betterment. Unusually warm weather for this 
season of the year has stimulated demand for Spring mer- 
chandise, and jobbers of women’s and children’s wearing 
apparel report considerable activity in demand, although 
purchases usually are in small amounts. There has been 
some improvement in demand for piece goods, notions and 
novelties, as well as for hosiery. Business is somewhat bet- 
ter with jobbers of men’s clothing, although the volume of 
business still is considerably below normal. The jewelry 
trade is somewhat more active, but the improvement is prin- 
cipally in novelties and the cheaper grades of merchandise. 
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A slight improvement is noted in demand for building ma- 
terials, although construction work still is well below normal. 

Not much change is noted in the rate of operations in in- 
dustrial plants, with steel production estimated at slightly 
over 50 per cent. of capacity. Window glass continues to 
move slowly, and is at the lowest level in recent years, While 
demand for plate glass is at a slightly higher rate, owing to 
demands of the automobile industry. Production of plate 
glass is estimated to be about 70 per cent. of capacity. Pro- 
duction of bituminous coal has shown a slight falling off, 
and is averaging between 15 and 20 per cent. lower than that 
of a year ago. Prices of western Pennsylvania grades of 
run-of-mine coal are quoted per net ton, at mines, as follows: 
Steam coal, $1.50 to $1.75; gas and coking coal, $1.50 to 
$1.75; and steam slack, 60c. to $1. Crude oil production 
shows a rather sharp increase for the week, and gasoline 
stocks also have increased, to some extent. 


BUFFALO.—tThe slight improvement in retail sales noted 
earlier in the month is being maintained, but volume still is 
about 3 per cent. less than that of a year ago. Fuels and 
building materials are showing substantial declines in their 
sales totals. Prices of food products have declined about 18 
per cent., as compared with the quotations of a year ago. 
Instalment buying of automobiles and radios continue to 
absorb a large amount of money. Buying in most lines is 
somewhat more diversified than it was a year ago, but vol- 


_ ume is less. 


Southern States 


ST. LOUIS.—The unevenness in general business con- 
ditions still exists, although there latterly has been a better 
feeling among the wholesale trade that an improvement may 
be expected; for, farm conditions are very favorable so far 
this year. Farmers are fast forgetting the bad crops of 
1930, and quite an optimistic attitude prevails in the rural 
districts. This, however, is built on the hopes and expec- 
tations that there will be no more killing frosts this Spring. 
Building operations are going ahead fairly well, but still are 
below last year’s figures. There has not been a great deal 
of home building started this Spring, as there are many un- 
rented apartments and residences, 

While dry goods houses, shoe manufacturers and furnish- 
ing goods houses are receiving a fair amount of new orders, 
men’s clothing concerns have not been doing anything like 
the amount of business they did up to this same period last 
year. The unemployment situation still is acute, and heroic 
methods are being employed to relieve the situation. Retail 
trade locally has not shown much improvement during the 
current week. 

New flour business, which last week was reported some- 
what better, has again fallen off, but there has been no 
change made in prices. Flour production has increased 
slightly. For St. Louis and vicinity, mills reported 64,100 
barrels for the week ending April 4, compared with 62,500 
barrels the previous week, and 80,400 barrels during the 
corresponding week last year. 


BALTIMORE .—Current developments evidence improve- 

ment in several lines of activity, but the slow pace of 
progress is rather disappointing. Since the passing of the 
Easter shopping season, there has been some let-down and 
the April volume thus far is under the level of the sales 
total for the first two weeks of the corresponding 1930 
month. The present warm weather is exerting a favorable 
influence on the movement of seasonal merchandise, and 
the agricultural outlook now is more promising than it 
has been at-any time during the past year. Not only have 
recent rains benefited the farmers, but changed acreages 
and diversified crop planting this Spring are expected to 
have beneficial results. 
j The fluctuating wholesale price index of commodities still 
is a disturbing factor, but declines recently have been movstly 
fractional. The money market continues easy, and the 
banks have a plethora of funds available for business, but 
the industrial and commercial demand for loans is not very 
active. Earnings statements for the first 1931 quarter, 
now being released, are not very satisfactory, and the 
opinion seems to obtain in well-informed quarters that there 
will not be any material and general trade upturn until the 
early Fall, 

The demand for industrial alcohol and other commercial 
chemicals is holding up well, although competition in this 


- 


industry continues keen. Current, sales of radio sets are 
not up to expectations, and the musical instrument business 
continues quiet. Wholesale distributors of paper and sta- 
tionery supplies are transacting a fair business; houses 
specializing in sporting goods and athletic merchandise re- 
port Spring sales to be satisfactory. The wholesale grocery 
trade is only fair, and present prices are said to be about 
18 per cent. under the March, 1930, quotations. 

Chain-store earnings still are somewhat off, because of 
lower prices realized, rather than a decrease in the sales 
total. Business in agricultural implements and general 
farm supplies still is under the seasonal average, but the 
present outlook is distinctly more encouraging than it was 
in March. Electric supply houses report business to be 
only fair, but: jobbers of manufactured tobacco products are 
transacting a satisfactory trade and prices are strengthen- 
ing, particularly in the cigar and cigarette divisions. 


MEMPHIS.—Aside from a little seasonal pick-up, mer- 
chandise lines continue to reflect restricted buying power. 
Utility values continue to be given emphasis, and there is 
small inclination to get away from conservative buying. 
Stocks in all lines are kept low, however, making for poten- 
tial improvement once there is a turn for the better and 
spending ability becomes larger. 

Farming activities are making progress under favorable 
weather conditions, and considerable impetus has been 
felt as a result of the Federal loans, bonus money and a 
slight easing-up by other sources. Indications are that this 
territory will not make a large reduction in cotton acreage, 
but will use little fertilizer. Larger areas to feed and 
food crops are counted on to help reduce outlays and cut 
cost of growing cotton, so as to meet prospective cheap 
prices. The disposal of the old crop is slow, and without 
price betterment thus far. Labor conditions are fairly 
satisfactory, although idleness has been reduced by activity 
in a few lines, including agriculture. 


Western States 


CHICAGO.—Retail trade continues to show definite im- 
provement, with the demand good for popular merchandise. 
Sharply lower prices, however, have reduced the dollar total. 
A special sale by a large wholesale merchandising organiza- 
tion drew buyers from seventeen States and increased dry 
goods sales. Inquiries for new automobiles have shown a 
decided upturn, with the start of the first Spring exhibition 
of new models last Saturday. Building continues to main- 
tain its recent improvement, with more good-sized store and 
apartment projects appearing among the permits. Indus- 
trial conditions conflict, with specialty and sporting goods 
factories increasing their output. 

Business of a large packing house was reported on a some- 
what more profitable basis. Livestock prices broke sharply 
on Monday, with cattle prices down 25c. to 50c., and hogs off 
15c. to 25c., due to heavy receipts. Cattle steadied the next 
day, but hog prices were uneven, with the top for light hogs 
at $7.80. Hides were active and firmer, with the wanted 
grades up sharply. April salting was light, native cows went 
at 9%4c. on Tuesday, compared with a last week’s price of 
8144c. Eggs were firmer on the local mercantile exchange, 
but butter remained slow. The excellent weather resulted 
in a good gain in the movement of concrete aggregates for 
foundation and road purposes. 


CINCINNATI.—No outstanding developments have oc- 
curred in trade channels during the past week. Business in 
general continues quiet, but movement of Spring merchan- 
dise and lightweight wearing apparel has picked up con- 
siderably and further liquidation during the coming week is 
anticipated. However, buyers have preceded cautiously and, 
with few exceptions, there is only a limited accumulation of 
Winter stocks. In jobbing markets, complaints of backward 
business are heard in many quarters. Purchases are small 
and confined to merchandise for immediate use. The price 
trend of practically all classes of staple goods has been down- 
ward and at present will average approximately 20 per cent. 
less than was the case a year ago at this time. 

The wholesale coal trade of the Cincinnati area faced a 
less favorable outlook in April, 1931. Industrial as well as 
retail contracts usually signed about this period have been 


(Continued on page 10) 





DUN’S 


REVIEW April 18, 1931 


Survey of Industry—F irst Quarter, 1931 


By Quincy Adams 


HIS survey was prepared by the Economic Depart- 

ment of R. G. Dun & Co., assisted by the Invest- 
ment Service Department of the National Credit Office. 
At the end of the first quarter of 1930 it was decided 
that a new light might be thrown upon the general 
business situation by the presentation of matcrial ob- 
tained from the country’s leading industries by means 
of questionnaires combined with data reported by in- 
dustrial institutes, trade publications, and published 
sales and earnings figures. Each three-month period 
since that time has seen a gradual widening of the scope 
of the survey until at present it includes a sufficient 
number of factors to de- 


Production and Sales Off Sharply 

The first two indices in Chart I are those covering 
industrial production and industrial sales. The figures 
ior sales were obtained by averaging the returns from 
twenty-five industries and assigning a weight to each in 
accordance with the position which it occupies as a con- 
tributor to the nation’s volume of business. The amount 
of labor employed by the industry and the investment 
which it represented were both given consideration, 
Both production and sales for the first quarter of 
1931 were below the figures reported for the last quar- 
ter of 1930. This is in part a reflection of the fact 
that the seasonal gain be- 





pict compactly the status 


and direction of industry 
CHART I. 


EXPLANATION OF CHARTS 


tween December and 
March in 19380 was of 
greater proportion and 


during the quarter which 
is being reviewed. 


Poor Comparison Af- 
forded by First 
Quarter of 1930 

In ensuing paragraphs 
a number of comparisons 
are made between the first 
quarter of 1931 and the 
corresponding quarter of 
1930. The majority of 
these are unfavorable to 
the most recent period 
and the reasons for this 
should be pointed out. 
There was a revival of 
industrial activity in the 
first quarter of 1930, ac- 
companied by steadily in- 
creasing prices for se- 
curities, which resulted 
from the widespread be- 





The indices of industrial production, sales and inventories 
in this chart are composites of those industries, the sales of 
which are shown separately in Chart II. 

The other indices were also derived from primary sources. 
The Commodity Price Index is based on the current position 
of Dun's Index Number of Commodity Prices. Dun’s figures on 
commercial failures were used in computing the Commercial 
Failure Index. The Money Index is an average of money rates, 
while both the Federal Reserve Ratio and the Freight Car 
Loadings Index are actual figures expressed in percentage. 
Bureau of Labor employment figures and questionnaire returns 
—_ employment agencies were combined in the Employment 
ndex. 


CHART II. 

In the comparison of industrial sales the sales of the indus- 
tries contributing to the sales index of Chart I are shown 
individually. 


CHART III. 
The fluctuations in Dun’s Index Number of Commodity Prices 
are shown since 1919. - 


CHART IV. 

The constituents of our Index of Industrial Activity are 
electric power output, bituminous coal production, bank clear- 
ings outside New York City, pig iron production and building 
contracts. It is not meant to serve as a barometer of all 
industrial activity as this is clearly too broad a function for 
any single index. The Index can be applied specifically only 
after due allowance for all factors involved and its significance 
must be regarded as general. The four-year comparison is in- 
tended to facilitate short term comparisons. 


CHART V. 

The Index of Industrial Activity is plotted for seven years 
to show the average seasonal changes and the degree of de- 
parture from an arbitrary normal, The moving average shows 
the trend for the period. 








longer duration than that 
which occurred in the 
first quarter of 1931. 
Consequently, although 
production and sales were 
actually greater in the 
first quarter of 1931 than 
in the last quarter of 
1930, the comparison 
with the same period of 
the year previous was not 
as favorable. Sales figures 
refer to units rather than 
to dollar values. 


Inventories Being 


Reduced 


Industrial inventories 
at 84.9 per cent. of the 
figure for the first quar- 
ter of 1930 were reduced 
by considerably less de- 
This must 


lief honestly held by many business men, bankers and 
economists, that all adjustments necessitated by the 
break in the stock market would be completed within 
a few months. 

This general confidence was reflected in a definite 
upturn in business which lasted throughout the first 
three months of 1930. <A fairly high rate of activity 
was reached which compared favorably with levels 
recorded in certain periods of past prosperity years. 

The quarter just passed is, therefore, contrasted 
with a relatively good period, instead of one during 
‘which deflationary forces were actively at work, as 
was the case during the last nine months of 1930. It 
is important to bear this in mind constantly in order to 
prevent purely statistical comparisons from obscuring 
our vision and making our outlook unduly pessimistic. 


gree than either production or sales. 
be explained on the ground that inventories were iM 
some degree liquidated during the final quarter of 1929 
and in general were not disproportionately high during 
the first quarter of 1930. For this reason a decline 
of 15.1 per cent. in inventories from the first quarter 
of 1930 is comparable to the decline of almost 30 per 
cent. in production and sales and it may be considered 
that inventories are being liquidated and written down 
in proportion to the decrease in activity. 


Money Continues Abundant 


The relationships between the Federal Reserve 
Ratio and the Money Index for the first quarter of 
1931 with the same quarter of the previous year were 
little changed from the last quarter of 1930. The 
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Federal Reserve Ratio continued at approximately 
105 per cent. of the ratio for 1930 while the Money 
Index was slightly higher at 62.6 per cent. as com- 
pared with 51.8 per cent. for the last quarter of 1930. 
Although the money market was disturbed several 
times during the quarter by government borrowing, 
the resulting firmness of rates was of only temporary 
duration. 


Employment Still Low 


While, during the first quarter of 1931 there was | 


distinct evidence of an increase in employment because 
of seasonal activity, there did not seem to be any sus- 
tained improvement. Many factories were reported to 
have reopened and some of those which never shut 
down are known to have increased their rate of activ- 
ity. These tendencies, however, were in some degree 
offset by the number of workers liberated by commer- 
cial failures and by seasonal curtailment in industries 
which do not usually undergo expansion in the first 
quarter. 

Our employment index for the last quarter of 1930 
showed that employment was 79.0 per cent. of the 
same quarter in 1929, while the employment index for 
the first quarter of 1931 was at 79.7 per cent. for the 
first quarter of 1980. From this it appears that em- 
ployment is still somewhat more than 20 per cent. 
below a year ago and when it is borne in mind that 
at this time in 1930 the employment situation had 
already become serious it is apparent that no grati- 
fying degree of improvement has taken place. 


Freight Car Loadings Lag 

The Index of freight car loadings showed that the 
total tonnage loaded was 81.9 per cent. of that loaded 
during the first quarter of 1930. Many railroads are 
known to have reported for the period the lowest 
freight car tonnage, and in consequence the lowest 
carnings, for many years. It is significant, therefore, 
that this Index should show car loadings almost 20 
per cent. below the reduced figure of 1930. 

The most drastically curtailed traffic was in forest 
products which was 37.2 per cent. less than in the 
first quarter of 1930. The next most sharply reduced 
was ore, which was carried in volume 36.3 per cent. 
less than in 1930. The declines registered by the other 
classifications were respectively: miscellaneous L.C.L., 
22.1 per cent., coke 21.4 per cent., coal 17.3 per cent., 
merchandise L.C.L., 16.6 per cent., livestock 11.9 per 
cent., and grain and grain products 4.4 per cent. 

The relatively small decline in the volume of grain 
iransported is of interest in showing that there is al- 
most the same amount of grain being transported at 
this time as was the case a year ago. In view of the 
large carry-overs of grain crops both for 1929 and 
1930, the fact that a comparable amount of grain is 
now being moved to market may properly cause con- 
cern as to the future stability of grain markets. 


Commodity Prices Continued Downward 
In order to present an adequate measure of the fluc- 
tuations in commodity prices it was decided to use 
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Dun’s Index Number. This Index Number appears 
for the years 1919 to 1931 in Chart III. In Chart 
I, the figures for the first quarter of 1931 are com- 
pared with those for the first quarter of 1930 to show 
the relative standing of the two quarters in somewhat 
more condensed form than would result from a study 
of the larger chart. 

The Index Number has long been recognized as one 
of the most sensitive and indicative of its kind. It is 
based upon about 300 wholesale quotations. The com- 
modities are classified in seven different groups as fol- 
lows: breadstuffs, meat, dairy and garden, other food, 
clothing, metal and miscellaneous. The total figure 
for the seven groups, an actual sum in dollars, repre- 
sents the cost to a purchaser of an annual supply of 
goods in the wholesale markets on the specified date. 

On January 1, 1931, the Index Number was 
$159.72. On February 1, it was $156.04, on March 
1, it had declined further to $153.55 and on April 1, 
it had reached $152.52. It is an encouraging feature 
of these figures that the decline in the last four months 
is on a somewhat smaller scale than witnessed in the 
months immediately preceding and is well below the 
average monthly decline during 1930. In 1930 the 
average monthly decline was about $2 while between 
March 1, and April 1, it was only $1. This is not to 
be interpreted as evidence that the down trend of com- 
modity prices has been checked but it is an indication 
of a slowing up in the rate of decline. 

Economists generally are agreed that no depression 
may be expected to run its course nor can business 
activity be expected to expand aggressively in a period 
when commodity prices are continually seeking lower 
levels. ‘There are a number of obvious reasons for this 
although it would serve no purpose to enlarge upon 
them at this time. Suffice it to say that until such an 
accurate barometer as Dun’s Index Number of com- 
modity prices has shown definitely that the downward 
movement of commodity prices has stopped there is 
little justification for a prediction of an end to the 
present era of sluggish business and a beginning of 
industrial revival. 


Commercial Failures at Peak 

The Commercial Failure Index of Chart I showed 
commercial failures for the quarter at 115.1 per cent. , 
of the failures of the same quarter of 1930. The re- 
ports of the branch offices of R. G. Dun & Co. through- 
out the United States were the sole source of informa- 
tion in compiling this index. These reports are rec- 
ognized as authoritative in this particular and the 
data which they contained was accordingly used with- 
out change. 

The total number of failures for the first quarter 
of 1931 was 8,483 as compared with 7,368 for the first 
quarter of 1930 and 6,487 for the corresponding quar- 
ter of 1929. The total liabilities for the first quarter 
ef 1931 amounted to $214,602,374, which compares 
with liabilities to the amount of $169,357,551 for the 
first quarter of 1930. The significant feature of the 


(Continued on page 16) 
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lagging, and inquiries relating to supplies are at a low ebb. 
Factors contributing to this condition are large stocks of 
coal at the lakes, which did not move because of an unusually 
mild Winter. Smokeless coal, top grade, is selling on a basis 
of $2 to $2.25 per ton in domestic sizes; however, screenings 
are in good demand, on a basis of $1.25 for standard grades. 
High volatiles have a wide range in price, with block and 
lump selling from $1.35 to $1.75. Prices on prepared coal 
are about 15c. to 50c. below those of last year. In the retail 
department, there has been less cause for complaint. The 
mild Winter resulted in deliveries to householders in small 
lots, with prices generally remaining firm until April 1, when 
new quotations became effective. On that date, the cost of 
smokeless coal was reduced from $8.50 a ton for lump and 
egg to $7, and bituminous from $6.25 to $5. 


CLEVELAND.—Retail business during the past week was 
quite active, most of the leading department stores having 
put on special Spring sales, in which there was a large 
volume of merchandise sold. The general situation, aside 
from this, shows some increase, largely in goods for the 
Spring and early Summer seasons. Otherwise, the general 
situation remains unaltered, and there still is considerable 
backwardness in the demand for the usual run of staple com- 
modities. Some improvement is noted in the movement of 
lumber and other building materials, and most of the absorp- 
tion is in connection with public works and outdoor repairs. 
Building continues to drag, and there is little indication of 
any immediate pick-up of a noteworthy character. Reports 
received from jobbers and wholesalers indicate practically 
the same condition prevailing in their line of business. 

‘A few industries here and there have increased their work- 
ing forces slightly during the last week or two; but, for the 
most part, the important factories are working short time 
and with diminished forces, compared with normal years. 
Demand for machinery and heavy tools is light, and sale of 
mechanics’ tools is nearly at a standstill. In the textile trade, 
activity is confined to strictly seasonable lines, and the move- 
ment of raw materials is confined mainly to requirements for 
immediate consumption. The automobile business continues 
to make a steady gain, which also features the accessory lines 
and the tire business. The drug market is easing up, and 
the provision and grocery trades are about on the same basis 
prevailing during the past several weeks, 


TOLEDO.—Weather conditions have been ideal for Spring 
shopping, and retail trade has improved somewhat, but re- 
quires low prices and sales stimulation. Building operations 
continue low, which, of course, affects the hardware trade. 
Demand for electrical goods has been moderate. Most in- 
dustries are having a seasonable pick-up, and there has been 
a slight increase in general employment. Paper manufac- 
turers still report production 25 per cent. under that of last 
year, and prices are discouragingly low. 


DETROIT.—The business situation locally is character- 
ized by no particular change during the past week. Buying 
in retail quarters has not reached normal Spring volume, 
although the department and larger stores report a fair 
turnover, though not what had been expected up to this time. 
Merchants in general, are not overstocked, having bought 
conservatively for the most part. 

Seasonable weather conditions from now on doubtless will 
tend to stimulate greater interest on the part of the buying 
public. Buying power has been curtailed by unfavorable 
economic conditions, which show little sign of general im- 
provement. Factory forces still are depleted and are work- 
ing on short time shifts, all of which reflects unfavorably on 
local business conditions. Construction work still shows a 
recession from that of former months, and is less than at 
a@ year ago. 


TWIN CITIES (Minneapolis-St. Paul).—There is a no- 
ticeable decrease in unemployment, partly seasonal, but 
apparently based, in part, on a slight strengthening of busi- 
ness conditions not to be accounted for fully by the arrival 
of Spring. There has been some little resumption of resi- 
dential building, presumably induced by lower costs, The 
carrying out of an unusually extensive road-building pro- 
gram in this State is expected soon to have a perceptible 
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further influence upon the employment situation. Retail 
sales have shown some increase in volume, though prices 
have continued to sag. Flour production and current sales 
are about on a par with those of the same period a year ago. 


KANSAS CITY.—During the week the leading retailers 
reported a slight increase in the sales of staple items. Job- 
bing houses report that country trade continues about the 
same. The flour-milling industry finds demand a little 
stronger, and livestock receipts during the week were on a 
level with those of the week previous; prices remained 
steady. Sales of wallpaper and paint increased slightly dur- 
ing the week, indicating the usual Spring cleaning. Build- 
ing continues to be restricted to a few of the larger struc- 
tures that have been in construction for some time. New 
residence building continues at a minimum. 


OMAHA.—Retail business was fair for the Easter period, 
the demand being mostly for women’s wear, and leading re- 
tailers were quite busy in those departments. Men’s wear 
showed no noticeable pick-up, and topcoat business has 
been disappointing this Spring. Jobbers of groceries and 
fruits have enjoyed what might be termed a satisfactory 
volume of business, though they have been working on a 
declining market, and operating profits have been light. 
Farm implement sales have decreased and, in view of the 
present outlook for new crop prices, it is doubtful whether 
sales can be stimulated. 

Automobile dealers report some pick-up in sales, mostly 
due to funds received from bonus loans, while accessory job- 
bers report a decrease for the year to date. Livestock and 
grain receipts are holding up well. Bank deposits in Omaha, 
as shown by the call of March 27, increased better than 
$1,000,000, compared with the total of March 27, 1930, and 
$2,000,000, compared with the record of December 31, 1930. 
Banks report large cash reserves, with little demand; rates 
continue to drop. 


Pacific States 


SAN FRANCISCO.—Business for the week failed to re- 
spond to any expected upward trend but, on the contrary, 
more or less complaint is general. Some basic industries are 
showing up better, but in the majority of instances the ad- 
vance in business activity has been slight and, at times 
are running below the volume of 1930. More attention is 
being given to bringing expenses to a point in better ratio 
to volume. such as obtaining reduced rent, and eliminating 
other overhead charges. State and county highway bridge 
projects comprise the bulk of the business being done in 
structural steel. Demand for steel plates is limited, and 
shape awards were the smallest since the first week of the 
year. 


LOS ANGELES.—Local trade is featured by seasonal 
activity in apparel lines, and home furnishings, while the 
general trend of merchandising continues from fair to slow. 
Wholesalers report a fair demand for staple lines, but the 
volume remains below that of the past year, and is confined 
to current requirements. Industrial employment is showing 
some improvement over that of the previous month. Lines 
showing increases in employment include wearing apparel, 
motion pictures, clay products, printing and lithographing, 
and rubber products. Oil field employment shows little 
change, and seems to have been stabilized at around 30,000 
men. The oil industry remains in an unsettled condition, 
due to the price war among gasoline marketers, and the low 
prices current for crude oil. te 

Construction activity is holding up well, with ample funds 
offered at low rates for building purposes. Building permits 
for March in Los Angeles totaled 2,609, with a valuation of 
$4,272,107. Permits so far this month indicate a slight in- 
crease over those of March. While the Spring growing sea- 
son started off favorably for agriculture, the situation has 
changed materially, with a decided lack of rainfall, far below 
normal, and under that of last season on this date. This con- 
dition is having an unfavorable effect on dry farming, and 
the planting of Spring crops, particularly cotton and beans. 


SEATTLE.—Although retail sales have shown a good in- 
crease, as a result of widespread Spring buying, the volume 
still is below that of other years. There also has been an 
increase in the sales of electrical goods, and buying of motors 
and small transformers in March was better than previously, 
although below expectations. Automobile sales for the first 
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quarter of this year totaled 1,883, against 2,480 for the like 

riod of 1980. For the week ended April 4, the sales were 
537, against 476 for the week previous and 713 for the same 
week a year ago. 

Contracts on public works let during the week ended April 
4 totaled $1,732,000, while the total for the last thirty days 
js $8,287,000. Construction projects announced for the week 
were small, although one apartment unit of nearly $1,000,000 
jsin prospect. Home building is showing a little more activ- 
ity than for several weeks. Within the next thirty days, 
bids are to be called for a new Federal marine hospital. 


PORTLAND.—Trade conditions show much unevenness; 
put, on the whole, there are signs of improvement as well as 
a more hopeful feeling. Some of the gains are due to the 
passing of the Winter season, which has stimulated trade in 
certain retail lines. Jobbing business is on a more settled 
basis, and country buyers show more confidence, as there is 
less uncertainty over the probable prices of agricultural 
products than there was last year, although prices are low. 
With business dealings being adjusted to these new values, 
a steadier wholesale movement is anticipated. 

Steps have been taken to stabilize the foreign marketing 
of lumber and timber products by the formation of a com- 
bination of 90 per cent. of the cargo mills of the Pacific 
| Northwest. The mills agree to adhere to a fixed price policy 
as permitted by the foreign trading laws. Co-operation in the 
movement on the part of British Columbia mills is expected. 
Production for the week showed little change from that of 
previous weeks, while sales were 18 per cent. in excess of 
the output. Domestic orders decreased, but there was a 
large increase in export business. Reports from 222 leading 
Douglas fir mills indicated a cut of 106,141,733 feet, with 
orders for 125,335,188 feet, and shipments of 106,538,809 
feet. Sales for rail delivery were 38,393,195 feet, domestic 
cargo orders 41,802,445 feet, and export orders 34,954,121 
feet. The local trade bought 10,185,427 feet. Unfilled orders 
total 465,972,249 feet, an increase of 17,423,482 feet for the 
week, 

Wheat trading still is limited to futures sales to the gov- 
ernment agency which, in turn, is supplying flour millers 
with their requirements at lower prices. Total wheat ship- 
ments in the past month were 409,281 bushels, against 455,- 
511 bushels in March, last year, and flour shipments were 
199,376 barrels, against 188,476 barrels a year ago. Crop 
conditions are very good, Winter wheat in Oregon being 
estimated at 19,000,000 bushels, and in the Pacific North- 
west at 70,000,000 bushels, as compared with 52,298,000 
bushels last year. 

The last large apple export shipment from Portland has 
been made, making the total for the season in excess of 
2,200,000 boxes. Rail shipments from Oregon for the season 
have been 5,440 cars. Prices continue to advance, with red 
apples especially strong. Present indications are for a 
lighter apple crop in Oregon than last year. Potato move- 
ment continues heavy, and only a moderate surplus is now 
being carried. Growers in the Northwest report an inten- 
tion to increase their plantings by about 20,000 acres. Ship- 
ments of fresh fruits and vegetables from the Northwest 
during the week were 2,284 cars. 


Trade Situation at Montreal 


MON TREAL.—No special incident has featured the trade 

situation during the past week. Retail sales of men’s and 
Women’s wear have been of but moderate volume, with the 
exception of hosiery, millinery and footwear, for which 
there has been a fairly steady demand. Most activity is 
found in heavily advertised lines, with distribution held 
Principally to the more moderately-priced merchandise. 
Wholesale dry goods dealers report little change in trade 
tonditions; travelers find out-of-town merchants with limited 
stocks on hand, but the policy of conservative buying still 
18 the rule, : 

Groceries are moving in close to normal quantities, can- 
ned goods being particularly in good demand. New low 
Price levels have been reached in dairy products and, with 

tal receipts of butter and cheese in the local market, 
there is little prospect of higher quotations in the near 

ture, Apart from one or two outstanding projects, con- 
lon work is in comparatively small volume, and in the 
dustrial section, there is little increased activity to note. 


Irregularity Continues in Many Departments 
—Some Prices Unsteady 


ORE or less irregularity still persists in steel-finishing 
operations, particularly with the smaller units, working 
schedules being dependent upon current specifications, which, 
in most directions, are of a hand-to-mouth character. Ingot 
capacity has failed to register desirable gains, and on the 
average is not much in excess of 50 per cent. of rated ca- 
pacity. Steel deliveries to automobile interests have not 
come up to expectations and curtailed activity along other 
lines retards demands for miscellaneous steel descriptions. 
Seasonal requirements, however, are coming forward, and 
new tonnages will, no doubt, take up the slack to some de- 
gree, though any material gain in gross steel output is now 
discounted for the immediate future. Tin plate remains the 
most active department, running close to 80 per cent. of 
capacity. Line pipe, structural shapes and other heavier 
descriptions are fairly active, and as construction work 
seasonally expands, these lines may expand moderately. 
The price situation shows cross currents; pig iron values 
being maintained. Scrap dealers, however, report the mar- 
ket dull. Heavy melting steel is held with difficulty at $12.50, 
Pittsburgh, ard in an occasional transaction this figure pos- 
sibly is shaded. Foundry iron has been restored to the 50c. 
per ton differential over basic, and regular Pittsburgh prices 
are adhered to. Semifinished steel is quiet, with $30, Pitts- 
burgh, the nominal quotation on sheet bars and billets. Coke 
is listless, the furnace grade quoted $2.50 at oven for spot 
and contract. The sheet mill output in the aggregate is less 
than a few weeks back, and specifications for strip steel and 
cold-finished bars lack uniformity and sustained shipments. 
Attractive sheet orders have developed concessions, gal- 
vanized sheets being quoted at $2.80 and $2.85, Pittsburgh. 
Black sheets are quoted at $2.25, Pittsburgh; while blue an- 
nealed sheets have a spread of $1.85 to $2.05, Pittsburgh; 
automobile body stock is quoted around $3.20, Pittsburgh, 
while $1.70, Pittsburgh, is the regular second-quarter price 
on bars, shapes and plates. The volume on this basis is not 
yet great and $1.65, Pittsburgh, applies on most contracts 
recently closed. Wire products are improving slightly in 
demand from jobbers and prices are fairly steady. 





Chicago Steel Output Maintained 


HE rate of steel ingot output in Chicago held at around 55 

per cent., despite a rather indifferent volume of new busi- 
ness. Orders of last week were about up to the average for 
the year, but considerably below those of the preceding seven 
days. Specifications were steady at about the average rate 
for the year. New structural steel awards involved 6,500 
tons for bridge projects, while new inquiry totaled 2,150 tons. 

A slight pick-up in railroad equipment activity appeared, 
with inquiry for 300 tanks and cars, and an order for 100 
flatcars reported. A $3,285,000 railroad track elevation 
project here is expected to take a fair tonnage of steel, but 
the work will be spread over two and one-half years. Rail 
mill operations are off 5 to 50 per cent., with new orders of 
the last week totaling 2,500 tons. Tank steel orders involved 
6,000 tons. Reports of weakness in sheet steel prices were 
denied. Buying of sheets by farm implement and roofing 
companies has been light, but a fair demand is reported 
from jobbers and furnace companies. Steel scrap under- 
tone was weak, with prices only nominal. Ruling prices 
were: Pig iron, $17.50; rail steel bars, $1.60 and $1.65; 
soft steel bars, $1.70 and $1.80; shapes and plates, $1.70 
and $1.80. 





March production of cotton goods showed a gain of 2.4 per cent. 
over that of February, shipments were 16.8 per cent. above produc- 
tion, sales were 8.7 per cent. in excess of output, and stétks on hand 
showed a decrease in March of 45,547,000 yards, or 14.3 per cent. 
Stocks were the lowest at any time since January, 1928. Unfilled 
orders decreased 5.5 per cent., but were substantially in excess of 
stocks. 
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UNINTERRUPTED EASE IN MONEY 


Low Rates for All Classes of Accommodation 
—Spanish Exchange Breaks 





THE New York money market was tranquil this week, with 
the call loan rate at 1%4 per cent. for most transactions 
on the New York Stock Exchange. A slight advance to 2 
per cent. occurred on Thursday. Funds were taken out of 
the market in rather large quantities, as Treasury with- 
drawals from depository institutions were again heavy. 
Such withdrawals aggregated $142,000,000 this week, mak- 
ing the total withdrawals from institutions throughout the 
country approximately $527,000,000 in the past month. 
Moreover, payment was made this week for a new issue of 
$275,000,000 of eight months’ certificates of indebtedness, 
with 1% per cent. coupons, offered late last week. The 
Federal Reserve, however, continued its policy of bill pur- 
chases, so as to keep the money market in an easy condition. 
This expedient was sufficiently successful to occasion offer- 
ings of call loans in the unofficial street market on Monday 
and Tuesday at 1% per cent., a concession of %4 per cent. 
from the official rate. The overflow of funds was not heavy, 
however, and trading was largely at the official level. Bank 
withdrawals from the call market aggregated about $25,- 
000,000 on Monday, and they were again heavy on Wednes: 
day, when about $50,000,000 was taken out. Time loans 
were easy throughout, with 60 to 90-day loans at 2 to 2% 
per cent., while four to six months’ loans ranged from 2 to 
2% per cent. Commercial paper was quoted at 2% to 2% 
per cent. for best names and 2% to 3 per cent. for others. 
Daily closing quotations of foreign exchange (bankers’ 
bills) in the New York market follow: 



























Sat. Mon. Tues. Wed. Thurs. Fri. 
Sterling, checks... 4.853% 4.85% . 4.8543 4. 85 tt 4.85 55 
Sterling, cables.... 4.8543 4.8545 a 4.855% 4.8 4.85t¢ 
Paris, checks....06 3.9035 3.90% 3. 3.9043 3.90% 
Paris, cables....e« 3.91 sy 3.911¢ 3. 3.91 y5 3.91 
Berlin, checks..... 23.79 23.79 3. 23.79 %4 23.80.54 
Berlin, cabies..... 23.81 23.81 23. 23.81% 23.813, 
Antwerp, checks... 13.88% 13.88% R 13.89 ret, 
Antwerp, cables... 13.90% 13.90% 3. 13.90% 13.90% 
Lire, checks......¢ 5.234% 5.23 ys 3 5.23 ys 5.234% 
Lire, cables.....++ 5.23 56 5.23 vs . 5.2334 5.2333 
Swiss, checks..... 9.255, 19.26 19.2 19.25 5s 19.25% 
Swiss, cables..... 19.2645 19.26% 2 19.26 ts 19.26% 
Guilders, cheeks.. 40.1044 40:13 > -114%4 40.12% 
Guilders, cables... 40.11% 40.15 0.1 5 40.14 
Pesetas, checks... 11.06% 10.36% R i 9.99 
s, cables... 1.07 10.37 9.9 a 10.00 
Denmar 26.7444 6.7 3. 26.73% 
Denmar 26.74% k 26. 26.7414 
Sweden, 26.76%, 26. : 26.77 
Sweden, 26.77 26. . 26.78 
Norway, 26.7514 3. i. 26.73 
Norway, 26.75% 26.7: K 26.74 
Greece, 1.29% 1.29% : 1.29% 
Greece, 1.2933 1.29% 3 1.2914 
Portugal, 4.50 4.50 .t Kae 
Vortugal, cables 4.51 4.51 5 pet 
tralia, cheek 3.70% 3.70% 3.70 ok 
a, cables. 3.70% 3.70% St2Te cece suse 
. dez nand.. 99.95 99.95 99.95 99.96 99.96 
Arge ntina, demand. 34.75 34.75 34.70 33.95 33.45 
Brazil, demand.... 7.30 7.35 7.25 7.25 7.20 
Chili, demand..... 12.10 12.13 12.10 12.05 12.07 
Uruguay, demand.. 68.00 66.00 66.25 65.75 66.25 


Spanish pesetas occupied the position of prominence in 
the foreign exchange market this week, owing to the estab- 
lishment of a republic in Spain, following the municipal 
elections of last Sunday. Although conditions in Spain have 
long been unsettled, pesetas dropped 79 points on Monday, 
to .1028c., but closed at .1035c. This break interrupted a 
fairly steady upturn in the Madrid rate which began when 
an international credit of $60,000,000 was placed at the dis- 
posal of the Bank of Spain for preliminary stabilization pur- 
poses on March 26. Later, pesetas began to recover, and 
much of the early loss was recovered. This development 
was considered merely a natural reaction from an overdone 
decline. The European list of currencies otherwise, was 
irregular, with rates showing no great variation. Sterling, 
French and Swiss francs, marks, guilders, lire and the Scan- 
dinavians moved upward and downward in a narrow range. 
Canadian dollars were off to a discount of 3/64ths at one 
time, but extensive municipal financing occasioned important 
transfers of funds to Montreal, and the tendency was up- 
ward late in the week. Among the South Americans, Argen- 
tine and Uruguayan pesos were unsettled by political devel- 
opments. Others remained close to previous levels. Far 


Eastern rates were virtually unchanged, the silver market 
being quiet, 





DUN’S REVIEW 





April 18, 1931 


Bank Clearings Again Lower 
ITTLE improvement appears in the report of bank clear. 
ings this week. The total for leading cities in the Unite 
States of $8,422,537,000 is 23.0 per cent. below that of last 
year. At New York City, clearings of $5,883,112,000 show 
a loss of 23.1 per cent., while the aggregate at centers out. 
side of New York of $2,539,425,000 is 22.8 per cent. smaller, 
The decline is quite uniform. At New York City, the con. 
traction continues very large, though considerably less than 
in recent preceding weeks. Boston rcports only a small 
reduction this week, as it did a week ago, and at some of 
the Southern centers there are slightly smaller losses, bu 
most other cities in the East, the West, the South, and on 
the Pacific Coast show large declines. 
Bank clearings for the week, and average daily bank 
clearings for the last four months, a compared herewith: 

















Werk We Per Week 

Apr. 16, 1931 Apr. 17, ‘030 Cent. Apr. 18, 1929 

Toston ...++ eves $450,000,000 $485,000,000 — 7.2 $488 000,000 
Philadelphia 396,000,000 531,000,000 —25 668,000,000 
Baltimore 74,656,000 97,798,000 1 4) 102/000 
Pittsburgh 135,540,000 184,257,000 198,441,000 
Buffalo ... 48,881,600 59,799,000 64,513,000 
Chicago ... 437,762,000 608,490,000 659,208,000 
Detroit ... 29,66 5, 193,983,000 234,178,000 
Cleveland 148,252,000 168,310,000 
Cincinnati 72,924,000 81,074,000 
Bt. Louis. wccces 133,000,000 150,200,000 
Kancas City. cece 133,600,000 144,700,000 

DMGNE  ssceceess v€ 44,337,00 48,071, 

Mtenbanedin caene 66. 569. ‘000 84,168,000 85,915,000 
Richmond ...e.+- 34,159,000 45,081,000 44,602,000 
Atlanta sesece 38,842,000 47,601,000 65,360,000 
Louisville ...... 25,453,000 40,866,000 39, 532,000 
New Orleans..... 40. 18 6,000 47,623,000 50,770,000 
Dallas ....ceee e 38,752,000 42,094,000 57,806,000 
San Francisco... 156,500,000 200,800,000 204,900,000 
Portland ..+ee.- 28,728,000 37,499,000 39,101,000 
Benttle .cccocsce 87,919,060 50,609,000 55,860,006 
Total ..secoee $2,! 539, 425,000 $3,288,781,000 —22.8 $3,652,643,000 
New York....++- 5,883,112,000  7,645,000,000 —-23.1 8,118,000,000 





Total All.... $11,770,643,000 


Average daily: 


$8, 422,537, 000 $10,933,781,000 


April to date.... #1, 529,130,000 $1,942,669,000 —21.3 $2,027,196,000 
March ..... oe 1,409,1:2,000 =1,832,284,000 —23.1 2, 22 29,360,000 
February .eccsee 1,389,211,000 1,746,887,000 —20.5 2,272,246,000 
January c.ccccee 17414,552,000 1,796,989,000 —21.3 2; 32 7,594,000 





Record of Week’s Failures 


NSOLVENCIES are again slightly more numerous, this 

week’s report showing 563 in the United States. ‘That 
number compares with 545 last week, a gain of 18, and is 
also slightly above the 549 defaults of the first week of April, 
For this week a year ago, commercial failures in the United 
States numbered 491. There is a reduction this week in the 
New England States, compared with last week, but the other 
geographical sections show an increase, which is largest in 
the West. At 323, failures with liabilities of more than 
$5,000 in each case, continue relatively high, contrasting 
with 303 a year ago. 

Numbering 42, Canadian defaults this week compare with 
30 last week and 57 a year ago. 


Week Week Week Week 
Apr. 16,1931 Apr. 9, 1931 Apr. 2, 1981 Apr. 17, 1930 


Over Over Over Over 
$5,000 Total $5,000 Total $5,000 Total $5,000 Total 







SECTION 
Co ck aii Oop 131 193 150 201 184 207 140 = 197 
South .. G2 132 78 181 76 «117 58 102 
West ..- 92 159 82 140 98 161 73 «(11T 
Pacific .... 3879 33 «73 2364 3275 
U. S...sceeeeee 323 563 848 545 831 549 303 491 
Canada cccscce, 120 42 16 30 28 «69 31 o6T 





Car Loadings Relatively Low 


LOADIN GS of revenue freight for the week ended April 4 

totaled 728,511 cars, the American Railway Association 
announced, a reduction of 11,568 cars from the total for the 
preceding week, due to the observance of Good Friday, and 
a decrease of 179,548 cars from the figures for the same 
week last year. Decreases were reported in all commodities 
except merchandise in less than car lots, coke and livestock. 
The car loadings in detail were: 

Week Ended 


April 4, Ch. Fr. Same Wk 

1931 Prey. Wk. 930 

Miscellaneous: freight.......... ese £84,082 —2,919 —94,270 
Merchandise less than car lots...... 225,463 +2,935 — 29,438 
ie ema a a cieis-tiee bie donate cece ) 5B 821 —7,871 —15, 607 
Forest WROAGNEs 0's. p4\s 05600 cies cuoee. ates —3,705 —25,869 
ge EG waceanee 5,569 — 614 — 4,936 
Cake Nee arors, Taig eek les alin, aia wae wuletste 7,678 + 682 — 2,811 
Grain and grain products.......s.ee 35,674 — 228 — 3,696 
PIUMORK  ., Coccicneescccsscccccwes. USE + — 2,900 
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DUN’S REVIEW 






Credit Conditions in the United States 





MONEY MARKETS 


In Eastern Districts 

Boston.—The reserve ratio of the Federal Reserve Bank 
of Boston increased this week from 82° to 84.4 per cent. Re- 
serves gained about $11,000,000 and deposits about $4,000,- 
000. Money continues easy, with the call rate 2% per cent., 
and the time rate 3% to 4 per cent. Commercial paper 
ranges from 2% to 3 per cent. 

Philadelphia.—Funds are in plentiful supply,-and no ap- 
preciable increase in demand from commercial borrowers 
is reported. Bank clearings continue considerably below 
those of a year ago. 

In South and Southwest 

St. Louis.—There has been practically no increase in the 
demand for money in this district, but hank deposits continue 
to gain and rates are attractive. Commercial paper is 
quoted at 2% to 3% per cent., while collateral loans range 
from 4 to 5 per cent. Cattle loans stay fairly close to 6 
per cent. 

Kansas City.—Banks continue to report deposits steady, 
with no change noted in the demand for money, which still 
is moderate, as compared to that for the same period a year 
ago. Rates continue to range from 5 to 6 per cent. 

Dallas —Bank clearings for the week were $34,700,000, 
compared with $33,600,000 for the preceding week and $40,- 
600,000 for the corresponding week of 1930. Money con- 
tinues plentiful at low rates of interest, but demand for 
commercial loans has not improved materially. 


In Western Sections 

Chicago.—Although money continues steady on the local 
market, there is little demand for funds. Rates show little 
change, commercial paper going at 2% to 2% per cent., and 
counter loans at 4 to 5% per cent. Brokers’ loans on col- 
lateral range from 4 to 5 per cent., while customers’ col- 
lateral loans vary from 5 to 6 per cent., with shading. 

Cincinnati.—In financial quarters, demand for funds from 
commercial sources has been more active during the week, 
but rates remain unchanged, on a basis of 5% to 6 per cent. 
Call loans to brokers have been dull, with rates ranging 
from 4 to 5 per cent., depending on the character of the 
account. 

Cleveland.—Money continues easy and, despite the tend- 
ency toward lower rates of interest, there has been little 
increase in the demand for industrial loans. A remarkably 
steady condition has prevailed in the banking industry in 
this district, the weekly Federal Reserve report indicating 
very little change in any of the items. 

Twin Cities (Minneapolis-St. Paul).—Money continues in 
ample supply, but demand still is weak. There has been no 
recent change in the rates for loans, which still range from 
3 to 6 per cent. Commercial paper is quoted at 2% to 3 
per cent. The last weekly statement of the Federal Reserve 
Bank of Minneapolis showed an increase in deposits of 
$1,462,167, and a decrease in total reserves of $1,071,153. 





COLLECTION CONDITIONS 


In Eastern Sections 
_Boston.—There has been a decided improvement in collec- 
tions in this district during the last three weeks, except in 
the dry goods trade where they continue slow. 

Providence.—Collections in this district are keeping up 
fairly well and, in some instances, are a little above the 
average noted during the past few weeks. 

Hartford.—In nearly all branches of trade, collections in 
this district continue slow, the best reports being received 
from houses selling on the instalment plan. 

Newark.—Although collections have improved slightly, 
the gain has not been sufficiently large to bring the general 
average much above fair. 


Philadelphia.—While tardiness continues to predominate 
the local collection situation, returns are a little more prompt 
than they were a few weeks ago. 

Pittsburgh.—Local collections continue to average slow 
with jobbers, but many of the retail dealers state that they 
have noted a slight improvement during the week. 

Buffalo—As collections in most trades continue to drag, 
they cannot be classed as better than fair to slow, when 
taken as a whole. 


In South and Southwest 

St. Lowis——There has been a slight change for the better 
in the collection situation in this district, but reports gen- 
erally show that payments are not much better than slow. 

Kansas City.—While local collections still are slow, the 
trend has improved remarkably, as compared to what it was 
a few weeks ago. 

Baltimorve.—The present collection situation is about on 
a par with last week’s status, the betterment noted a week 
ago being maintained in most trades. 

Dallas.—The collection situation here remains practically 
unchanged, although a slight improvement has been noted 
in a few lines. 

Jacksonville——There continues to be considerable tardi- 
ness in the collection situation as a whole, but retailers’ re- 
ports are somewhat better. 

New Orvleans.—With the majority of retailers, collections 
apparently are good, but with wholesalers they continue 
slow, in most cases. 


In Western Districts 


Chicago.—Collections apparently have held the gain made 
last week, houses in most lines reporting them as fairly 
good. 

Cincinnati—A slight seasonable improvement is noted 
in collections among wholesale houses, but instalment pay- 
ments continue slow. 

Cleveland.—There is a good deal of unfavorable comment 
being made regarding the liquidation of mercantile accounts, 
and in the instalment retail trade payments are said to be 
very slow. 

Toledo.—There has been but little improvement in the 
local collection situation, other than a more cheerful trend 
noted in some branches of the retail trade. 

Detroit.—As a whole, collections continue slow and un- 
satisfactory, although the trend is somewhat better than 
it has been, particularly in some branches of the retail 
trade. 

Omaha.—In this district collections are reported as gen- 
erally slow, although there has been an improvement in the 
retail trade, many long-standing accounts having been 
cleaned up with the bonus loans. 

Twin Cities (Minneapolis-St. Paul) Despite the up- 
ward trend which is noted in some lines, particularly cloth- 
ing, paints and farm implements, collections in this district 
still range from fair to slow. 


Denver.—There has been no general improvement in col- 
lections in this district, although some lines are better than 
they were a week ago. As a whole, they are fair to slow. 


Los Angeles—The majority cf the reports received dur- 
ing the current week show that collections generally in this 
district still are slow. 

Seattle—In the local retail trade there is little in the 
way of improvement to be reported in the collection situa- 
tion, but with wholesalers payments continue fair, and 
with instalment houses better than they were a week ago, 





Montreal—In a few trades, collections have improved 
somewhat, but the general average for this Province can- 
not be classed as better than fair. 
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QUIETER MARKETS FOR TEXTILES 


Primary Demand Shower, but Shipments on 
Past Orders Large—Prices Easier 


OST divisions of the primary dry goods markets con- 

tinue quieter than they were early in March. Produc- 
tion is well maintained, but with some evidences of slacken- 
ing here and there. Competition for business is holding 
prices within very narrow profit limits and in some instances 
forcing them dewnward, despite favorable stock conditions. 
The after-Easter quiet at first hands is rather more pro- 
nounced than some merchants were anticipating, but it is 
believed that a very considerable amount of filling-in orders 
will come forward as consumer buying discloses the effects 
of trying to hold inventories very low. 

Lack of full employment in industries and building, the 
aftermath of a difficult year in agriculture, unchanging pros- 
pects for a revival of foreign trade, and the continuing need 
for many readjustments in business still adversely affect 
consumer buying power, without the compensating clearing 
away of mixed influences of a more obscure character. In 
some divisions of the textile markets, unsatisfactory credit 
conditions continue to exercise a restraining influence on 
sales, 

Helpful elements are found in the fact that declines in 
raw materials or finished goods, where occurring, are within 
narrower limits, and with more evidence of stability than 
existed in recent months. More than in any previous period 
of quiet trading, first-:and inventories are being held down 
and are relatively light. 


Easing in Cotton Goods Prices 


Print cloths and sheetings eased %c. to 4c. a yard with- 
out resulting in sales of importance. In fine cotton goods 
in the gray, prices hold steadier, with a fair spot demand for 
lawns, voiles and other staples. In heavy cottons, such as 
duck and tire fabrics, new business continues slow. Sheets 
and pillowcases are selling at longer discounts in moderate 
lots. Colored goods are steadier, but with trading quiet. 
Printed goods of all kinds are leading in sales, with prices 
fairly steady on wanted styles. Mills making fancy flannels 
have fair orders in hand to carry into June, but staples in 
white and colored are dull, and mills are not well occupied. 

Some spot business is available on flannels for men’s and 
women’s dress wear, on gray and tan suitings for men’s wear, 
and on small lots of tropical-weight Summer lines. Women’s 
coatings have been cleaned up well for the Spring season, and 
openings of Fall lines have started. Clothing manufacturers 
have begun to send men on the road in search of Fall busi- 
ness, with the most attractive merchandise and prices they 
have had to show to retailers in their recent history. 

Knit goods of a stap'e character, such as hosiery and sea- 
sonable underwear, are quiet. Rayon knit materials are in 
better demand. 

Raw silk has been irregular and rather weak, with buying 
less active. Silk goods continue to sell in fair volume, but 
at most unsatisfactory prices. 


Progress in Knit Goods 


Perhaps no division of textiles has undergone such vital 
changes as the knit goods industry in the matter of fiber 
consumption, the types and styles of products, and the 
variety of new equipment made available in a five to ten-year 
period. This fact was strikingly illustrated at a Knitting 
Arts Exhibition in Philadelphia this week, where fully 2,000 
men and women engaged in the industry were present on the 
first day. 

Rayon in all its varieties, from viscose to the acetate cellu- 
lose types now so popular, was especialiy prominent, for the 
reason that knit goods mills are normally the largest and 
most varied outlet for rayon yarn producers. Knit under- 
wear and hosiery mills use the largest volume of rayon, but 
substantial quantities go into sweaters and other outer gar- 
ments. 

The industry uses silk, rayon, cotton in mercerized and 
unmercezized types, spun silk, and woolen and worsted yarns, 
Machinery improvements have been more rapid in recent 
years, and all in the direction of perfecting processes for 
volume handling of all types of work. 
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MARKET FOR HIDES STEADIER 


Some Trading at Fractional Advances—Specu- 
lative Tendency is Seen 

HE domestic packer hide market has developed a firmer 

tone. There was quite some treading early in the week, 
and surprise was expressed by some tanners that the stock 
of steer hides available seemcd to be under what they ex- 
pected to find at the prices prevailing. Trading comprised 
March and early April steer hides at 9c. for natives, butt 
branded and heavy Texas, and 8%c. for Colorados and light 
Texas. These prices show steadiness, buyers having antici- 
pated lower quotations on the March kill. There are still 
March hides to be sold, but packers say that prices will be 
about %4c. higher and seem inclined to test the market out 
for some recovery. Some branded cows sold to tanners at 
8%6c., an advance of %4c., while other lots were held on the 
basis of higher futures in the speculative market. Light 
native cows sold up to 8%c. for March and 9%4c, for April 
salting, which was considered speculative. Resale lots of 
light hides are said to be locked up for speculative purposes, 
light hides apparently not exerting as bearish an influence 
as recently. 

Country hides are firm under reported depleted supplies 
and a steady demand. Extremes are firm at 8c. paid, and 
buffs are claimed to be nearer 7c. than 64%c. Demand for 
increasing production of patent leather is a factor in the 
present market. 

At the River Plate, there is active buying, chiefiy by 
Europe, but on a lower basis—down to 12¥sc. for Argentine 
frigorifico steers, which are closely sold up. Uruguay steers 
sold at the time of the Argentine trading at 12}ic., and later 
Germany paid 18c. for these. 

New York City calfskins are firm to strong on weights 
7 pounds and up, but the 5 to 7’s are quiet and nominal at 
$1.25 and $1.85. A packer sold 7 to 9’s at $1.65 in combi- 
nation with 9 to 12’s up to $2.60. In another case a packer 
sold the heavy end at this, and refused $1.70 for 7 to 9’s. 
The same wide price spread prevails in the West. The 
latest reports are that Chicago city’s sold at 12c. for 8 to 10 
pounds and 16c. for 10 to 15 pounds., packers accepting down 
to 14%4c. at Milwaukee. For Evansville and Cleveland heavy 
skins were traded in up to 18%c. Kips are mostly in a wait- 
ing market. :, 


Leather Conditions More Satisfactory 


The more satisfactory conditions recently developed in 
leather markets are maintained, although some slacken- 
ing of activity has occurred. Shoe reports, however, are 
encouraging, both as to the volume of Easter retail trade 
and supplementary orders going to manufacturers. 

The underlying situation in sole leather is firm, the present 
quieter demand being considered natural. Some price ad- 
vances continue to be posted, and buyers find that they can- 
not operate at some previous marked concessions, 

Offal follows the general course of the sole leather market, 
with a tendency toward more firmness in prices. 

The upper leather markets have turned quieter, although 
most reports regarding business in patent leather continue 
encouraging. Domestic demand for the latter is increasing, 
while there also is a larger export trade. Complaints are 
heard regarding decreased trading in kid leather in Boston, 
New York and Philadelphia, and this trend reflects the larger 
cutting of patent leather. 


Shoe Trade Outlook Favorable 


The outlook for gradual expansion in the footwear busi- 
ness continues encouraging. Most large Eastern centers 
reported a good Easter business, with a considerable increase 
noted at Baltimore over the volume for 1930. At both Boston 
and New York, moreover, results were satisfactory. Chain- 
store advices have been favorable with regard to sales dur- 
ing March and for the first quarter. Production figures for 
February indicate that there was a further rise from the 
low point of last Fall, and it is expected that March, due to 
the Easter demand, will show a lerger gain. 





Print cloth sales were below production last week and the week 
preceding, and unfilled orders are declining. 
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WHEAT PRICES SHOW FIRMNESS 


Leading Grain Develops Strength During Week, 
but Others Fail to Share Advance 


NEW crop prices for wheat forged steadily ahead on the 
+‘ Chicago Board of Trade during the week, with a 
prief interruption on Thursday. The coarser grains failed 
to follow the upturn to any decided extent, however, holding 
their advances within a narrow fractional range. 

Higher cables abroad and unfavorable crop conditions in 
the Northwest were the underlying factors in the strength 
of the leading cereal, which closed with an extreme gain of 
a cent on Monday, a major fraction on Tuesday, and a cent 
and a quarter at mid-week. Weaker cables brought an 
irregular closing on Thursday, prices being one-half off to 
three-quarters of a cent up. Winter wheat reports remained 
unusually favorable, but heavy dust storms in the North- 
west early in the week and an inadequate rainfall in that 
territory later raised doubts as to the condition of the Spring 
crop. Canadian moisture likewise was insufficient. A better 
volume of export trade was reported, with Australia making 
sales to the Orient. Commission house advices also forecast 
a reduction of 30 per cent. in the Argentine wheat acreage. 

Corn gained fractionally Monday, closed irregular the 
next day and about cancelled the small mid-week advance 
in the Thursday trading. Planting was well advanced and 
weather generally was favorable. Oats and rye moved 
fractionally, according to the trend in wheat. Early planted 
oats was reported to be in excellent condition. In North 
Dakota, lack of snow and rain during the late Winter and 
early Spring caused forecasts of a heavier than normal 
abandonment of rye acreage. 

The United Stetes visible supply of grains for the week, 
in bushels, was: Wheat 199,561,000, off 2,271,000; corn, 
19,644,000, off 803,000; oats, 15,836,000, off 1,130,000; rye, 
11,877,000, off 227,000; barley, 6,865,000, off 539,000. 

The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 


last year: Wieurs 
Atlantic 
Exvorts 
25,000 
10,000 


-——--Wheat-—__, 
Western Atlantie 
Receipts Exports 
749,000 477,000 
702,000 403,000 
1,376,000 84,000 
532,000 104,000 
767,000 389,000 
676,000 456,000 


4,802,000 1,913,000 
2,517,000 946,000 


TORE, 
Atlantic 
Exports 


nn 

Western 

Receipts 
420,000 
457,000 
775,000 
378,000 
563,000 
697,000 


3,290,000 
5,584,000 


Friday 

Saturday 

Monday .. 
Tuesday 
Wednesday oe 
Thursday ...-cse« 





79,000 
80,000 





Last year....... 





Gain in Cotton Consumption 


OTTON consumed by American mills during March was 

reported by the Census Bureau to have totaled 490,586 
bales of lint and 62,771 bales of linters, compared with 
433,510 and 53,087 in February this year, and 507,646 and 
64,400 in March, last year. 

Cotton spindles active during March numbered 26,489,832, 
compared with 25,763,408 in February, this year, and 28,- 
862,400 in March, last year. 

Exports during March totaled 605,461 bales of lint and 
10,456 of linters, compared with 432,996 and 8,157 in Feb- 
tuary, this year, and 477,678 and 8,004 in March, last year. 

Consumption of foreign and domestic cotton by American 
mills, exclusive of linters, compares as follows, in bales: 

1931 1930 1929 1928 
507,646 631,669 581,325 
494,396 594,720 572,875 
576,160 668,286 586,142 

1929 1928 1927 
452,685 
541,153 
639,759 
545,834 
558.754 
547,165 
569,414 


668,650 
631,802 


490,586 

433,510 

454,188 
1930 


406,207 
414,887 


December 
November 


473,917 
532,382 





Production of burlaps in India is being restricted closely, not 
More than 50 per cent. capacity operations being reported. Ship- 
ments to this country in March were 41,000,000 yards less than 
those of a year ago, and stocks here are declining slowly. 
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DEPRESSION IN STOCK PRICES 


Trading Very Limited, but the Market Con- 
tinues to Decline—Bonds Lower 


DECLINING tendencies in share prices again prevailed in 

most sessions on the New York Stock Exchange this week. 
This movement has been in progress for a month, and it has 
again carried levels of stock prices below the previous bottom, 
establishing new low figures for the year. It reflects a lack 
of buying interest rather than any pressure to sell. Small 
offerings of stocks suffice to move quotations to lower figures, 
merely because support is absent. Transactions ranged be- 
tween 1,600,000 to 2,000,000 shares a day, which is rather 
moderate trading. Professional operations for a rise made 
a little progress early in the week, but the bear element 
launched attacks in subsequent sessions which wiped out 
the early gains. 

Most of the dealings were confined to certain groups of 
stocks, with the steel issues especially prominent. The main 
factor in this connection was the further drop in steel trade 
activities. Prominent steel stocks dropped steadily, under 
the leadership of United States Steel. The latter fell to 
lower levels than were recorded at any time during the 
reaction of 1929, and even below its bottom figure of 1928, 
reaching a figure on Thursday that has not been touched 
since 1927. Rail issues also were in supply and most well- 
known stocks were heavy throughout the week. This is 
occasioned largely by the poor reports of earnings currently 
published. Leading specialties, such as Westinghouse, Allied 
Chemical, Auburn Auto, Case Threshing Machine and Amer- 
ican Can also declined in most trading periods. 

Bond trading on the exchange followed much the trend of 
stocks this week, with the general movement toward lower 
levels. This was interrupted Monday by a mild advance in 
standard rail bonds and some good gains in utility issues. 
Most rails declined, however, as the week progressed, owing 
to the same influences as affected stock prices. Utility bonds 
reflect important buying by institutions, and they held rather 
steady. United States Government bonds were firm through- 
out, as the period of extensive government financing to meet 
the veterans’ loan demands is drawing to a close. Foreign 
bonds were unsettled by the news of disturbing political 
developments, 





Steel Unfilled Orders Gain 


FoR the fifth time during the last six months, unfilled 

orders of the United States Steel Corporation have shown 
a monthly gain. The increase of 30,136 tons in March fol- 
lowed a drop of 167,156 tons in February, which broke a 
stretch of four consecutive months of gains. With a total 
of 3,995,330, the March figures are 570,992 tons ahead of the 
low level of September, 1930, but still trail the total of 
March, 1930, by 565,323 tons. 

Comparisons of the unfilled orders of the United States 


Steel Corporation follow: 
931 1930 
,995, 4,570,653 
3,965,194 


, ’ 4,479,748 
4,132,351 4,468,710 


1929 
4,410,718 
4,144,341 
4,109,487 

1928 
3,976,712 


3,673,000 
3,751,030 


1928 


SOG 000000000080 Shh 
wa Wotee 





Cotton Supply and Movement.—rrom the opening of the 
crop year on August 1 to April 10, according to statistics compiled 
by The Financial Chronicle, 12,757,929 bales of cotton came into 
sight, against 13,619,575 bales last year. Takings by Northern spin- 
ners for the crop year to April 10, were 824,030 bales, compared with 
988,144 bales last year. Last week’s exports to Great Britain and 
the Continent were 107,090 bales, against 90,024 bales last year. 
From the opening of the crop season on August 1 to April 10, such 
exports were 5,648,301 bales, against 5,900,494 bales during the cor- 
responding period of last year. 





Prolonged strikes in upholstery and hosiery mills in the Phila- 
delphia districts are beginning to show some signs of breaking up. 








compilation is that the number of failures attained 
record proportions, no previous quarter having ever 
shown a higher total of failures. In addition, the total 
liabilities were almost at a new high record inasmuch 
as the figure of $214,602,374 was only exceeded by 
one previous quarter which was the first quarter of 
the year 1922 when liabilities amounting to $218,000,- 
000 were reported for the failures of the three-month 
period. 

It is generally true that failures of the first three 
months of any given year will be well in excess of the 
failures of any other quarter. The high total for the 
first quarter of 1931 in comparison with the preceding 
quarters in 1930 was necessarily to have been expected 
for this reason. However, the record total reported 
gives evidence of the extent of the economic adjust- 
ments which were occurring throughout the period and 
which were a continuance of the trend in this direction 
first discernible about a year ago. While it is evident 
that the occurrence of failures in such number and 
amount necessarily affect the business community by 
increasing unemployment, and forcing the liquidation 
ir. an already glutted market of large stocks of goods 
it is a process which accompanies every depression and 
tends to serve as a corrective of inflated conditions 
while it is at the same time a result of the same condi- 
tions. 

During periods of prosperity many marginal oper- 
ators who are carried along on the crest of the wave and 
without adequate equipment, experience or knowledge 
are able to earn a satisfactory return on their invest- 
ment. The contraction of business activity and gen- 
eral price declines makes conditions difficult for all 
cperating units but extremely so for the marginal or- 
ganizations. With the elimination of the bulk of those 
producers whose operating costs are so high that they 
may only survive in periods of large-scale expansion, 
the general business structure is strengthened. The 
organizations which survive such a period as 1929- 
1931 are the strongest and most efficient and it is to 
them that the business community will look for leader- 
ship when industry finds that the time has come to go 
ahead. With full realization, therefore, of the unfor- 
tunate aspects of record commercial failures, sight 
must not be lost of the fact that they are the inevitable 
aftermath of a period during which industry was 
geared too high and that in somewhat the manner of 
bitter medicine they work to the ultimate benefit of the 
body economic. 













































Slight Decline Shown by Chain Stores and 
Tobacco 
In Chart II comparison is made between the sales 
of twenty-five major industries for the first quarter of 
1931 and the corresponding period of 1930. Chain 
stores sales, considering only the units in operation a 
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year ago, were only 4.7 per cent. below 1930. If the 
sales of all chain store units now in operation were 
compared with sales of last year a gain of between 6 
per cent. and 10 per cent. would probably have been 
shown. The sales of tobacco products of all types 
declined about 6.3 per cent. below the earlier period. 
The lower tobacco sales, in view of the heavy con- 
sumption of cigarettes and five-cent cigars appears 
to have resulted from restricted demand for cigars in 
the higher price classes. 

Other industries, the sales of which for the intial 
quarter of 1931 were only moderately below those for 
the same period of 1930, were food products, off 7.4 
per cent., meat packing, off 8.3 per cent., and chemical, 
off 9.3 per cent. 

Rail Equipment Buying Negligible 

The sales of railroad equipment during the first 
quarter of 1931 were 60 per cent. below the sales of 
the first three months of 1930. The railroads, faced 
with serious traffic shortages and with abundant sur- 
plus equipment, generally refrained from ordering new 
equipment with the result that the sales of this indus- 
try reached a new low record for some years. 

The sales of automobiles which, in the last quarter 
of 1930 were far below the corresponding period of 
1929, made a fair comparison with the first quarter of 
1930 because of the seasonal increase in activity which 
took place throughout the industry in the first quarter 
of 1931. 

The industries, other than those mentioned, which 
made the worst comparisons with the first three months 
of 1930 were electrical equipment, miscellaneous ma- 
chinery, motor accessories, steel, paper products, of- 
fice equipment, building and realty and advertising 
and publishing. 


Spring Rise Below Normal 


The index which is used in this survey to measure 
the course of general industrial activity is made up of 
electric power output, bituminous coal production, 


bank clearings outside New York City, pig iron pro- | 


duction and building contracts. No attempt is made 
to adjust the series for seasonal variation, although a 
moving average is presented as an indication of the 
general trend throughout the period. The seasonal 
variation was not eliminated because it was considered 
that an index showing actual seasonal variations makes 
possible a ready comparison between any two or more 
years or periods within the years. It is of course true 
that an adjusted index wherein the seasonal and secular 
trends are allowed for performs these functions also, 
but indices of this kind are not always understood by 
the reading public and are sometimes misinterpreted. 

From the movement of our industrial index for the 
first three months of 1931 conclusive evidence appears 
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that general business did not respond to the stimulus 
of Spring trade in the customary fashion. Since 1925 
there has been a decrease in activity in February be- 
cause of the shortness of the month. Following the 
slump in February there has generally been a sharp 
gain. The gains shown by the Index between Feb- 
yuary and March for the six years were as follows: 
1925 13.9 per cent., 1926 18.9 per cent., 1927 21.5 
per cent., 1928 12.1 per cent., 1929 15.2 per cent., 
and 1930 12.10 per cent. The average of these gains 
shows that the general seasonal increase between these 
two months was 15.6 per cent. The gain from Feb- 
ruary, 1931, to March, 1931, however, was only 10.6 
per cent. or approximately two-thirds of the normal. 
In using the term “normal” we consider the years 1925 
to 1925 as normal. We justify the inclusion of 1929 
and 1980 in the average to determine a normal because 
the unusually heavy activity of the former year and 
the generally reduced level of business in the latter 
year can be taken as offsetting one another. The aver- 
age of the entire six years, therefore, may be considered 
as an arbitrary normal for our present purpose. 

The question naturally arises as to whether or not the 
peak of activity for 1931 was reached with the level 
which was attained in the month of March. It will 
be observed that in the years 1925, 1926, 1927 and 
1929 the peak of activity occurred in March while in 
1928 it was reached in May and although the peak 
was actually reached in March of 1930 it was almost 
duplicated in May of that year. There is little evidence 
from the fluctuations of this particular index therefore 
which would lead the student to expect a higher level 
of activity later in the year than that of March. It 
is of course true that October is a month of increased 
activity prior to the final year end reduction of opera- 
tions. At the present time it is difficult to predict in- 
dustrial trends and sentiment as far ahead as the 
Autumn. The point should be made, however, that 
October activity, according to this Index, has rarely 
been as great as that of the carly Spring, and that 
thereafter there has been a general downward trend 
to the end of the year. 

The possibility still exists, of course, that greater 
activity will be seen in May than in March as was the 
case in 1928, and was almost the case in both 1926 and 
1930. The fact, however, that the seasonal gain from 
February to March of 1930 amounted to only about 
two-thirds of the normal gain for that period in spite 
of the noticeable improvement in business sentiment 
after the close of 1930, suggests that this will not be 
the case and that probably the peak of activity for 
1931 has been seen. This conclusion implies merely 
that activity is unlikely to duplicate the March peak 
and not that recession will not cease before the end 
of the year. 


Reconstructive Forces May Be in Motion 


It is hardly necessary to repeat the comment that 
the public is inclined to exaggerate. Two years ago, 
in the midst of prosperity, expectations were held which 


could not possibly have been satisfied. Now, with 


conditions reversed, public opinion has swung to the 
other extreme. Many predictions are heard today 
which could only be fulfilled if the business structure 
were to disintegrate completely. While we must face 
the fact without fear and without mitigation we must 
remember that overemphasis of the disagreeable as- 
pects of the present situation is as unsound as was the 
expansive optimism of 1929. 

Valuable as statistics are in throwing light upon the 
rate and direction of industrial activity they are neces- 
sarily limited in their application. They cannot meas- 
ure the extent of the economic forces which are con- 
stantly at work to remedy maladjustment and to prevent 
the pendulum from swinging too far in any one direc- 
tion. Although these forces are invisible in their 
operation their ultimate significance is as great as 
that of any set of known factors which are measurable. 

Periods such as the one through which we are now 
passing generate a greater degree of efficiency than is 
found in an era of prosperity. The efficiency leads to 
a reappraisal of conditions, to the ability to obtain 
the maximum from what is offered, to gradual expan- 
sion and so, again, to prosperity. 

There is, each year, a definite increment to the wealth 
of the entire world and the individual nation, which 
arises from the productivity of agriculture It is inde- 
pendent of prices which prevail for farm produce and 
takes its place with other real wealth in the possession 
of the people regardless of market fluctuations, The 
greater selectivity and concentration with which hus- 
bandry is practiced as a result of periods of deflation 
has often been a major factor operating to set in mo- 
tion constructive forces. 

For a number of months industrial activity has been 
contracting. Concurrently, the excesses of the era 
of prosperity were being corrected. It is apparent from 
the length of time which has elapsed since deflation 
first set in that it should not continue a great deal 
Icnger; it may even now be generating its own end. 
In all probability the revival will be a slow and grad- 
ual one and it is right that it should be so since only 
by this means can a firm foundation be laid and the 
evils of inflation avoided. 





Moderate Activity in Wool 


Woot consumption by the mills continues at a fairly 

steady rate, but few manufacturers are adding to their 
stocks of wool and activity in the local market during the 
week has been moderate. The sale of fleece wools has been 
confined to coarser grades and prices are lower. Woclen 
wools are quiet, and the territory lines are moving slowly. 
Prices on carpet wools are firm, though there is little demand. 
New business on tops is steady, with an increase in deliveries 
noted. Prices are firm. 

Receipts of domestic wool at Boston during the past week 
amounted to 1,126,500 pounds, as compared with 2,178,800 
pounds during the previous week. Total receipts in Boston 
of foreign and domestic wool since the first of the year have 
been $38,025,800, as compared with $47,133,100, and ship- 
ments have been slightly below last year’s figures. An in- 
creased demand is noted for the Summer weights of suitings 
for men’s wear, and flannels for men’s and women’s wear 
are moving freely. There has been an active call for the 
delivery of worsted yarns from the knitters on specifications, 
but new orders are coming in slowly. Prices are weak. 
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Pacific Coast Paper Business Declines 

LOS ANGELES.—The volume of business for the past 
three months shows a decline of from 10 to 15 per cent., 
compared to that for the same period of last year. The out- 
Jook is considered favorable, the past few weeks showing an 
increased demand in practically all lines of paper. Stocks 
are light in both the wholesalers’ and retailers’ hands. 

Prices on higher grades of paper have been maintained at 
last year’s figures and, in some lines, show an increase. 
Cheaper lines of bond and ledger papers are quoted at lower 
figures than previously. Credits have been reported slow, 
but a decided improvement has been noted during the past 
month, due to the co-operative activity of the leading whole- 
salers in this line. 

PORTLAND.—Business continues to move slowly in the 
general paper trade, both in the way of city distribution 
and demand from the interior districts, but the opinion is 
becoming general that the worst of the depression is over. 
The turnover is lighter than it was a year ago, decreases 
averaging 10 to 15 per cent. being reported in the various 
branches of the business. This is in line with other indus- 
tries and like them, the present trend of the paper trade 
appears to be better. There is nothing in the situation, how- 
ever, paper men say, to warrant belief that the improvement 
will be rapid. Prices generally are lower than last year’s. 
No material change either way is expected in the immediate 
future. 

SEATTLE.—tThe situation in the general market reveals 
a Spring pick-up. The volume of business now being done 
is about 10 per cent. below that of the corresponding period 
of last year. The level of prices shows soft spots, but a 
general tendency to be maintained at the current level. A 
break in bags amounting to a 15 per cent. decline has been 
readjusted to the former level. Severe reductions in the 
wlume of perpetual stocks of the paper houses a year ago 
have required some filling in. Adding this to the Spring 
business demand, the purchases by these houses from mills 
have been in slightly higher proportion to their sales than 
they were a year ago. 

Mills are running between 75 to 80 per cent. of capacity. 
This is about 15 to 20 per cent. under the record of the cor- 
responding period a year ago. However, this is an improved 
situation over that of the preceding few months. Two mills 
that have been down are to operate. One begins immedi- 
ately. Prices of mill products are about 10 per cent. under 
those of a year ago. The newsprint situation is probably 
the weakest. 
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FUNK G. BEEBE, President SAMUEL J. GRAHAM, Sec’y & Tres. 
GIBSON & WESSON, Inc. 
INSURANCE 
In All Branches 


General Business Notes 

Wool blankets are being produced in rela- 
tively larger volume than ever before, and the 
proportion of all-cotton blankets now being 
made is the smallest ever known. 

Despite the depression and widespread un- 
employment, more money flowed into New 
York State savings banks in 1930 than in any 
previous year in history. The savings banks 
gained more than $400,000,000. 

The total value of mineral products pro- 
duced in the United States in 1930 is estimated 
at $4,795,000,000, a decrease of 18 per cent., 
compared with the total of 1929. Metallic 
products had an estimated value of $985,000,- 
000, a decrease of 33 per cent. 

The world production of coal amounted to 
1,410,000,000 metric tons in 19380, a loss of 
149,000,000 tons from the 1929 total, and a 
decrease of 54,000,000 tons from the 1928 
record. The United States leads the world in 
coal production, accounting in 1930 for 482,- 
135,000 tons of the total of 1,410,000,000 
metric tons, 

The annual world consumption of machinery 


110 William Street, - NEW YORK 


THE LEXINGTON HOTEL is located 
in the heart of the Fifth Avenue 
Hotel Center, within easy reach of 
the smart shops and the new 
Broadway shows. 
Economy rates 
FOR ONE PERSON 
(DOUBLE BED) (TWIN BEDS) 


$350 ae $4 $5 = $6 
FOR TWO PERSONS 
Only S$] Additional, Any Room 


SUITES, Parlor, Bedroom and Bath 
(One cr two Persons) $9, $10, $12 


801 ROOMS. Each with private 


ee 





MEETING NOTICE 


—— 


INSPIRATION CONSOLIDATED 
COPPER COMPANY 


z NOTICE OF ANNUAL MEETING 

ydotice is hereby given that the Annual 
sos of the Stockholders of the Inspira- 
held Consolidated Copper Company will be 
tre at the office of the Company, 242 Water 
too! Augusta, Maine, on Monday, the 
deey seventh day of April, 1931, at two 
Pha p.m., for the election of Directors and 
po e transaction of such other business as 
po Famed before the meeting, including the 

nsideration, approval and ratification of all 
8 and proceedings of the Board of Direc- 





ae 


ie during the past year and of all matters 
to May be referred to in the Annual Report 
the Stockholders. 
oni heenster books will not be closed; but 
th lose stockholders of record at the close 
wee cores o'clock p.m.), on 
. i > i > 

Vote at sia wanting 31, will be entitled to 

Y order of the Board of Directors, 


J. W. ALLEN, Secretary. 


now reaches a total value of $5,500,000,000. 
Of that total the United States accounts for 
$2,500,000,000, which means that for every 
man, woman and child in the country there 
is each year installed $23 worth of machinery. 
The per capita machinery consumption of 
Great Britain amounts tow $10; that of Ger- 
many $9; while the figure for India is only 
l7c., and that of China 5c, 








bath (tub and shower) circulating 
ice water, mirrored doors. 


The 
LEXINGTON 


Krause sheer; HOTEL 
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DUN’S INTERNATIONAL REVIEW. 


is Building Export Sales 
through the foreign offices of 


R. G. DUN & CO. 


* * 


Dun’s Internationa Review Service girdles the earth, linking American industry 
with markets abroad, through a living bond of cordial, energetic and effective personal 
co-operation. 

Hour by hour as the earth swings eastward, office after office of R. G. Dun & Co. 
wakes to a new day. The offices in Latin America, from Mexico to the River Plate, are 
serving the interests of advertisers in Dun’s IntERNaTIONAL Review during the daylight 
hours in this hemisphere. When night falls, this service sweeps on, across the Pacific 
to Australia and New Zealand, across the Indian Ocean to Africa and over Kurope from 
Italy to the British Isles. 

Below is a chart showing some of the more often used features of Review Service. 


DUNS INTERNATIONAL REVIEW 


THE SERVICE DEPARTMENT 


(Under practical Export - Sales Supervision) 


| 
| Libeval Quotas of 
| | 


R.G. DUN & CO. TRANSLATIONS | ORGANIZATION | if PROMOTION a 


Foreiqn Credit oreiqn 
Reports cet popondenns 
































“CO-OPERATION IN 
FOREIGN SALES: 






































The Personal Assistance of 


91 FOREIGN BRANCHES 
| 


LI 
MARKETS Prospective Agents and Dealers ~ eel Li 


ANALYZED INTERVIEWED CIRCULARIZING 



































While this co-operation is available for any on-the-ground assistance that is reason- 
able and ethical, three features have proven especially valuable and may appeal with 
equal force to you. These are: personal interviews with prospective dealers and agents; 
surveys of local market conditions and special lists for circularizing. 


An analysis outlining our complete facilities and the special fitness of our foreign 
branch office staffs for service will be sent without obligation to export managers or 
other interested executives, 


DUN’s INTERNATIONAL REVIEW. 


ENGLISH SPANISH FRENCH PORTUGUESE ~ 
Published by R. G. DUN & CO., 290 Broadway, New York, N. Y. 














